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Presidents Jamil Mahuad of Ecuador and Alberto Fujimori of Peru met Jan. 18 at Lagartococha, a
remote border outpost, and placed the first border markers in the area covered by last October's
peace treaty. The most important task that remains is removing the mines along the border. The two
presidents later traveled to the US to press for financial help in bringing development to the area.
Peru and Ecuador fought two wars over the disputed area in the Andean foothills, which was
claimed by both countries and left undefined in the Rio de Janeiro Protocol that set territorial limits
after a 1941 war. The last outbreak of fighting occurred in 1995 (see NotiSur, 04/28/95, 12/05/97).
The October 26 peace treaty was signed after years of negotiating under the mediation of the Rio de
Janeiro Protocol guarantor countries: Argentina, Brazil, Chile, and the US (see NotiSur, 10/30/98).
Ecuador had sought access to the Amazon River and the Atlantic Ocean, which it lost, along with
almost half its territory, in 1941. The October accord gave Ecuador navigation rights on Peruvian
rivers and two sites in Peru to operate port services. At the ceremony, Fujimori and Mahuad placed
the first four border markers for the unmarked 78-km strip of land. The demarcation is expected to
be completed by April.
"With this we will close a history of conflicts, distances, and lack of communication," said Fujimori.
"We have dared to take a bold step toward the future." The demarcation is divided in two stages:
Lagartococha- Guepi (4 markers) and the Cordillera del Condor (23 markers), with a subarea of
Cuzumaza-Bombuiza (4 markers).
Meanwhile, the arduous and dangerous task of removing more than 100,000 mines along the border
must be completed before any development can take place. Since the war ended, land mines have
claimed at least 130 victims. The mine removal will cost upwards of US$300 million and take years to
complete.
Brazilian Claudio Barbosa de Figueiredo, coordinator of the Mision de Observadores Militares
para Ecuador y Peru (MOMEP) said MOMEP will stay on until the mine removal is complete. The
guarantor countries created MOMEP in 1996 to ensure compliance with interim agreements and to
prevent new outbreaks of violence.
"We are open to any type of collaboration, we have high- level technicians to do the work, but we
especially need equipment since what we have is outdated and in bad condition," said Alejandro
Suarez of the Ecuadoran delegation at the marker-placing ceremony. "We have assumed the
requirement that every place where a border marker is to be placed must be verified to be free from
mines."
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Representatives from the US Departments of State and Defense and the US Southern Command
(SOUTHCOM) met in Lima on Feb. 4. to work out a plan to assist with the mine removal. The
Australian, Spanish, and Canadian governments have also committed money and equipment for the
effort.

Fujimori and Mahuad go to Washington to look for money
After Fujimori and Mahuad attended the inauguration of Venezuelan President Hugo Chavez Feb.
2, they traveled to Washington to negotiate a US$3 billion loan package for cross- border projects
promised under the peace treaty. They met with President Bill Clinton on Feb. 5 and with officials
of the Inter-American Development Bank (IDB), the International Monetary Fund (IMF), and the
World Bank.
The peace accord called for a Peace and Development Fund to promote and support small projects
and programs with an immediate impact on the lives of the people in the region covered by the
treaty. The treaty established an ambitious agenda to improve the quality of life on both sides of the
border through economic integration and investment in infrastructure, small and microbusinesses,
environmental programs, tourism, health, sanitation and potable water, electricity, and postal
services.
Thomas Skilton, an attorney with Squire Sanders & Dempsey in Washington, says both countries
will likely see more investment from US oil producers, utilities, and mining companies now that
the peace treaty has been signed. "The cessation of hostilities and the settlement of the boundary
dispute removes a level of uncertainty concerning stability in the region that is of paramount
importance to investors," said Skilton, whose law firm belongs to the newly formed US-Ecuador
Business Council. In Washington, Fujimori and Mahuad presented World Bank president James
Wolfensohn with their Binational Plan for Border-Region Development.
The World Bank said the plan "aims to raise the living standards of the people in northern and
northeastern Peru and in southern and eastern Ecuador and to encourage broader integration
and cooperation between the two countries, which is essential for economic development and
poverty reduction." The World Bank will provide financial and technical assistance to implement
the agreement, but said it needed to see specific projects before it committed an amount.
The IDB and the Corporacion Andina de Fomento (CAF) have each pledged US$500 million in
loans. The US Agency for International Development (USAID) said it will make a US$22 million
grant to help set up a peace park, manage protected areas, and fund microprojects involving
local communities. Fujimori and Mahuad also agreed not to embark on a costly arms race. Both
presidents pledged not to buy new weapons for the next four years, and Mahuad said Ecuador's
military draft will be cut by 60%. [Sources: CNN, 01/18/99; Spanish news service EFE, 12/14/98,
01/19/99, 02/03/99, 02/04/99; Associated Press, 01/18/99, 02/04/99; Reuters, 01/18/99, 01/29/99,
02/03/99, 02/04/99; Journal of Commerce, Latinamerica Press (Lima), United Press International
02/04/99]
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